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Our September Ted Talk explored the Covid-19 debt issue (researched and presented by Terry 
Kelly). Using an interview featuring Kristalina Georgieva, the new Managing Director of the 
International Monetary Fund (IMF), Terry set the stage for our discussion of how the world and 
how Canada will manage the debt load resulting from Covid-19. Briefly, the IMF’s high-level view 
is that economies with strong fundamentals will survive, and are most likely to thrive. The 
important thing to do now is to provide the necessary stimulus to see us through the crisis. The 
IMF’s long term recommendation is to think of the crisis as an opportunity to grow towards greater 
digital technology/communication and towards greener energy, lowering the world’s carbon 
footprint. Economies which rely on remittances, tourism, and commodities are doing poorly and 
will suffer. 

In addition to Kristalina Georgieca, we had access to a short video filmed in 2013 in which Chrystia 
Freeland (our new Finance Minister) provided her perspectives on macro economic trends and 
social disruption (akin to the onset of the industrial age) related to rapid growth in the technology 
industry (specifically, digital technology).  

Al MacDonald provided the backbone of our subsequent discussion with the following succinct 5 
point plan: 

1. Undertake “quantitative easing,” so as to keep interest rates low on borrowing, but let them 
rise to the range of 2% to 3 % (versus the current 1% or less) to discourage irresponsible 
borrowing.. 

2. Let inflation rates rise to a target of 4% (acceptable range of 3% to 5%) for the foreseeable 
future. 

3. In third world countries, continue to encourage manufacture of basic items (i.e., running 
shoes and clothing) while progressing toward more advanced products to reinforce their 
efforts to climb out of poverty. 

4. Undertake to achieve significant positive progress in gender and racial equality around the 
world. 

5. Encourage a culture of consistency in dealing with pandemics around the world. 
 

We learned that national debt is very different from personal debt and that the debt-to-GDP ratio 
is more important to consider than the debt-alone. Encouragingly, interest rates are low and 
investments in forward-looking technologies will serve us well. 
 
Reference materials were extensive due to the complex nature of the subject. Only the primary 
references are listed below.  
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